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MODEL PAPER*“PRINCIPLES OF ACCOUNTING”

Intermediate Part-1 Examination, 2007
(Academic Session 2006-08)  Roll No.

In Figures
In Words

OBJECTIVE

Time: 30Minutes Marks: 20
Note: Write your Roll No. in space provided. Over-writing, Cutting, Erasing,

Using lead pencil will result in loss of marks.

().No.1. Each question has four possible answers. Choose the correct answer
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and in cirele it. 20

Ihe valuution of closing stock is at:
() cost (h) market price () both () none of these

purchase book s manmained (o record:
{u) cash purchase (b) purchase to lurniture
(¢} eredii purchase (d) none ol these

Sules book 15 maintained 1o record:
(2} eredit sules (b} cash sales
(e all eash and credil sales (d) none ol these

Unlavourable bank balance mweans:
{a) eredit balunce in cash book (b} eredit balunce of pass book
(c) debit balance of cash book (d) none ol these

Bank reconcihation statement is prepaid by: .
{(4) accountant (bibanker {¢)auditor (d) none ol these

A bill ol exchange is drawn by a:
(a) debtor (b)ereditor (e) holder (d) none ol these

Real accounts are related to:
(a) customers (b) asscls {C) cxpenses (d} none of these

Cash sales are recorded in:
() cash hook (h) sales book (¢) customer's book  (d) none of these

| he amount of rent paid to Anis should be debited to:
(1) Anis Afe (b) Rent Ale (e) Cash Ale (d) Sales Ale

Prepaid expense 1s:
(a) liability (bh) asset (¢) expense (d) none of these

Ihe amount of cash or goods invested by the proprictor in a business is called:
(ajexpense (b)asset (¢ )eapital () revenue

['he language of business:
(at) ccanomics (Iy) accounting (¢) both (d) none

The person 1o whom goods are sold on credit is called:
{a) seller (h) buyer (¢) debtor (d) creditor

[iscount reecived 15
(a) nssel (b} revenue (c) hability (d) expense




(NV) A person to whom the bithis drawn: ]
(4) drawer (b) drawce ©(€) both (ynone '

(xvi)  Wrong addition is: , |
(a)error ol omission | (b)grror of commission .
(¢)error of principle ' (dymnone ol these

(zvi) When saleuble goods dre bought in a business il is suid to be:
(a)sale (b)purchase (c)pnads (d) nonc

(xvitr) Cash discount is provaded on: g
(a) sale (b) purchase (¢) prompl payment  (d) all of these, |

(xiX)  Noting charpes are paid when bill is; : e
(i) met (b) discounted (¢) dishonoured () none of these

(xx) Balance sheet is a statement of’
(i) assels (b) Liabilities
(¢) both assets and liabilities (d) nome of these
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MODEL PAPER“PRINCIPLES OF ACCOUNTING”

Intermediate Part-1 Examination, 2007
(Academie Session 2006-08)

SUBJECTIVE
Time: 2:30Hours Marks: 8D
Note: - Attempt any TWENTY FIVE (25) questions from Section -1 and any TIREE
guestions from Scction-11

SECTION -I

Q.No.2. Attempt any TWENTY FIVE (25) questions. T | (25x2)=50
(i) Defline book keeping.
(ii)  Deline equity.
(i) Deline journal,
(v Pretine hedger.
(v) Deline tnal balance.
ivi)  Deline voucher.
(vii) Deline debtor.
(viii)  Delhine bill of exchange.
tix)  Deline renewal ol a bill.
(x) Define retirement of a bill.
(%i)  Deline "Bank reconciliation statement™
(xit)  Deline imangible asseis,
(xiii)  What is working capital”
(xiv) Whal are fixed asscls?
(xv)  What are current liabilities?
(xvi})  Deline nominal accounls.
(xvii) What is narration?
{xviii) What is posting?
(xix)  Deline balance sheel.
(xx} What is bad debis?
(xxi) Define capital expenditures.
(xxii) Detine capital reccipts.
(xxiii) Deline errors of commission.
(xxiv) Deline errors of principles.
(xxv) Whal is the main purposc of preparing balance sheet.
(xxvi) Whan is suspense aceount.
(xxvii) Deline accommodation bills of exchange.
(xxviii)Deline depreciation.,
(xxix) Deline acerucd expenscs,
(xxx) Define acerued income.
(xxxi) Define accounting cycle,
(xxxi1) Deline cash book.
{xxxin) What s imwoice?
(xxxiv)What is a cheque? |
(xxxv) What is a debit notc?
(xxxvi) What are dircet cxpenses?
(xxxvil}Deline creditors.

SECTION -1l
Note: - Attempt any THREE questions. (10x3)=30
Q.No.3. Aril sold goods to Aslam for Rs 6000/- on 1" Japuary 2006. Aril' drew and
Aslam accepted a bill for the amount for three months on the same dale, Anl
. discounted the hill from his bank al 12% p.a. On the due date the bill was

dishonourced and bank paid Rs 50/- for noting charges.
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Pass journal entries mE)oth partics baoks, . L ;

Q. No.d, From the following partica uumdwﬂms of MJ"‘«i Usama &
Co. on 31™ Murch, 2006 vo required to prepare bank reconcilintion
statlement. b7,

{i) Balance as por pass boek (overdraft) Ry 54504

(i) Interest on inwslmun.lﬂﬂﬂhmllnumd by bank but not reesrded in
cush book. ' & :

(ni)  Uneredited chagques Rs

(1) Unpresented cheques

(v) Bunk charges charged

tvi)  Interest on overdrufi
book.

SO0 -

.. 1 500/- ;

‘bank Ry 504~ not recorded in cash hook.

00/- debited 1n Pass book not recorded: i cash

(. Nu.5. Give the necessary journal endrics to correct the following errorm:
(1) Bought goods for Rs.500 has been wrongly debited o lurmiture mmnl
(i) Rs.400 received from I lgmza wrangly entered as from Hassan
(i) AChill for Rs.2000 for phimt sold (o Asim wax enedited 1o ssles e ount,
(iv)  Goods (o the value of R 1300/- were retumed by Ammar bul returm was
nol recorded in the books.
(v) Salary Rs.2000 paid w E‘iurk debided 1o his persomal account

). N0, State with reasons which of the following items are eapital or revenuc:
(i) Cost of replacement of an ol andd worn out purt off plang
(11) Cost ol good-will.
(1) Repair charges of machi
(iv)  Interest an laan borrowed Tor business, :
(V) Legal expenses incurred gb income tax appoal. .
Q.Nu.7. Prepare a trading and profit angl loss account for the year ended 31
December, 2005 and & Balunce sheet as at that date of Mohsin.

Ks. Ra.
Capital 50000
Machinery 7600
Purchases | (4000
Freight 300
Carrtage in 700
Returns 2400 3200
Wages 7000
Prawing 3000
Sales 132000
Salaries (500
Rent 2000
Debtors and creditors G0 GRO0N
Stock (1 1 2005) L0000
Bill reccivable and payuble 2700 4600
Cash in hand 27400)
Cash at bank 20200

257800 257800

Adjustment:
(1) Stock at the end of the year Rs. 8000,
(i)  Sularies outstanding Rs.200,
(i) Depreciation on muqhmury Itrri- PA,
() Prepaid rent Rs, 400,



	15.jpg
	16.jpg
	17.jpg
	18.jpg

